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Acquisition Details

• Alliance has contracted to purchase 15 Fokker 100
•

•

•
•
•

15 x Fokker 100

and 6 Fokker 70 aircraft from Austrian Airlines AG, a
wholly owned subsidiary of Lufthansa AG
US$15 million total purchase price (subject to delivery
condition)
6 x Fokker 70
– US$5.5 million payable in shares
– US$9.5 million payable in cash
Delivered and purchased progressively over a 26
month period commencing December 2015
Total Purchase Price* =
– Share tranche to be issued to Austrian Airlines
US$15 million
with cash payments not due until the second year
of the delivery schedule
* Subject to delivery condition. Refer full announcement dated [ ]
Cash component to be funded from the sale and leasing of the acquired aircraft and parts
(no additional debt required)
Austrian Technik Bratislava, subsidiary of Austrian Airlines and Alliance’s heavy
maintenance provider, will store the aircraft and remove and store parts in Bratislava as the
jets are delivered
Acquisition price represents compelling value for Alliance and its shareholders
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Strategic Rationale

Reduces future
capital expenditure
requirements by
securing low cost
parts and major
components

Helps preserve the
economic life of
Alliance’s Fokker
fleet

Secures strong
competitive cost
advantage for
Alliance’s fleet for
years to come

Provides opportunity
for entering wet and
dry leasing in
Europe

Opportunity to lease
and sell aircraft,
engines and parts to
other Fokker
operators

Strengthens
relationship with
Austrian Airlines and
ATB, key business
partners of Alliance
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Details of Placement

Placement Size

•
•

US$5.5 million placement to Austrian Airlines AG

•

Fixed price of A$0.5249 per New Share, representing:

14,565,174 new Alliance shares (“New Shares”) representing 12.04% of
post issued capital

– 0.9% discount to pre-announcement closing price of A$0.53

Issue Price

– 3 month average VWAP of A$0.5249

•

New Shares issued under the Placement will rank equally with Alliance’s
existing shares at the time of issue

•

Austrian Airlines AG will be subject to a 38 month escrow period during
which time it cannot sell any of the new shares without consent from Alliance

•
•

Binding contract with Austrian Airlines AG executed – 25 November 2015
Allotment and normal trading of New Shares issued under Placement –
advised to ASX 25 November 2015
Estimated delivery of first aircraft – December 2015
Estimated delivery of final aircraft –December 2017

Ranking

Escrow Period

Key Dates

•
•
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Overview of Austrian Airlines Group

• Austrian Airlines AG is the flag carrier of Austria.

•

The company operates scheduled services to
over 130 destinations worldwide and is a
member of the Star Alliance
After this transaction Austrian Airlines will
operate the following aircraft types:
– 5 Boeing 777-200 ER
– 6 Boeing 767-300 ER
– 29 Airbus A321/A320/A319
– 18 Bombardier Q400
– 17 Embraer E195

• Austrian Airlines is a subsidiary of Deutsche Lufthansa AG, a global aviation group
which employed an average of 119,000 staff and generated revenue of EUR 30 billion
in 2014.
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Disclaimer
Reliance on third party information
This presentation was prepared by Alliance Aviation Services Limited (ACN 153 361 525) (“Alliance”). This presentation may contain information that has been
derived from publicly available sources that have not been independently verified. No representation or warranty is made as to the accuracy, completeness or
reliability of the information.
Presentation is summary only
The information contained in this presentation is in summary form only and does not purport to be complete. It should be read in conjunction with the
accompanying ASX announcement which provides additional detail on the transaction. Any information or opinions expressed in this presentation are subject to
change without notice and Alliance is under no obligation to update or keep current the information contained within this presentation.
Not investment advice
This presentation is not intended to be, and should not be considered to be, the giving of investment advice by Alliance or any of its shareholders, directors,
officers, agents, employees or advisers. The information provided in this presentation has been prepared without taking into account the recipient’s investment
objectives, financial circumstances or particular needs. Each party to whom this presentation is made available must make its own independent assessment of
Alliance after making such investigations and taking such advice as may be deemed necessary.

Questions

No offer of securities
Nothing in this presentation should be construed as either an offer to sell or a solicitation of an offer to buy or sell Alliance securities in any jurisdiction.
Forward looking statements
This presentation may include forward looking statements. Although Alliance believes the expectations expressed in such forward looking statements are based
on reasonable assumptions, these statements are not guarantees or predictions of future performance, and involve both known and unknown risks, uncertainties
and other factors, many of which are beyond Alliance’s control. As a result, actual results or developments may differ materially from those expressed in the
statements contained in this presentation. Investors are cautioned that statements contained in this presentation are not guarantees or projections of future
performance and actual results or developments may differ materially from those projected in forward looking statements. Past performance is not a reliable
indication of future performance.
No Liability
To the maximum extent permitted by law, neither Alliance or any of its shareholders, directors, officers, agents, employees or advisers accepts, and each expressly
disclaims, any liability, including without limitation any liability arising from fault or negligence, for any errors or misstatements in, or omissions from, this
presentation or any direct, indirect or consequential loss arising from the use of this presentation or its contents or otherwise arising in connection with it.

7

